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Opinion

We have audited the accompanying financial statements of Student Senate for California Community
Colleges (Student Senate), which comprise the statements of financial position as of June 30, 2022 and
2021, and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Student Senate for California Community Colleges as of June 30, 2022 and 2021,
and the changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Student Senate and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Student Senate's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
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misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Student Senate's internal control. Accordingly, no such opinion is
expressed.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Student Senate's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Gei | bert CPAs

GILBERT CPAs
Sacramento, California

January 10, 2023



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2022 AND 2021

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Investments
Accounts receivable
Prepaid expenses

Total current assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable and accrued expenses

NET ASSETS:
Net assets without donor restrictions
Net assets with donor restrictions
Total net assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

2022 2021
1,434,666 1,104,160
986,707
75,282 46,689
3,012 9,345
2,499,667 1,160,194
2,499,667 1,160,194
59,779 32,443
2,248,546 1,099,139
191,342 28,612
2,439,888 1,127,751
2,499,667 1,160,194




STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
NET ASSETS WITHOUT DONOR RESTRICTIONS:
REVENUES:
Student representation fees $ 1,998,342 $ 917,868
Conference fees 142,439 14,030
Contributions 400 50,000
Investment income (loss) (13,091)
Miscellaneous revenue 5,000 3,584
Net assets released from restriction 140,770 96,388
Total revenues 2,273,860 1,081,870
EXPENSES:
Program expenses 973,125 305,752
General and administrative 151,328 100,380
Total expenses 1,124,453 406,132
INCREASE IN NET ASSETS WITHOUT
DONOR RESTRICTIONS 1,149,407 675,738
NET ASSETS WITH DONOR RESTRICTIONS:
Grants 303,500 75,000
Net assets released from restriction (140,770) (96,388)
INCREASE (DECREASE) IN NET ASSETS WITH
DONOR RESTRICTIONS 162,730 (21,388)
INCREASE IN NET ASSETS 1,312,137 654,350
NET ASSETS, Beginning of year 1,127,751 473,401
NET ASSETS, End of year $ 2,439,888 $ 1,127,751

The accompanying notes are an integral part of these financial statements.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

STATEMENTS OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30, 2022 AND 2021

2022

Personnel

Meetings & conference
Professional services
Stipends

Travel

Office expense
Computers & equipment
Miscellaneous expenses

Total

2021

Personnel

Meetings & conference
Professional services
Stipends

Travel

Office expense
Computers & equipment
Miscellaneous expenses

Total

Program General and
expenses administrative Total
§ 314,521 $ 78,630 $ 393,151
325,538 325,538
151,881 67,796 219,677
92,665 92,665
67,341 67,341
9,995 2,499 12,494
3,963 991 4,954
7,221 1,412 8,633
§ 973,125 $ 151,328 $ 1,124,453
Program General and
expenses administrative Total
$ 148,462  § 37,115 $ 185,577
45,795 45,795
44376 44117 88,493
43,440 43,440
15,789 15,789
4,973 14,601 19,574
1,664 1,664
2,917 2,883 5,800
$§ 305,752 $ 100,380 $ 406,132

The accompanying notes are an integral part of these financial statements.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2022 AND 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES:
Increase in net assets $ 1,312,137 $ 654,350
Reconciliation to net cash provided by operating activities:
Net unrealized loss on investments 15,921
Changes in:
Accounts receivable (28,593) 118,362
Prepaid expenses 6,333 (9,345)
Funds held by CCCCO 122,577
Accounts payable and accrued expenses 27,336 32,403
Net cash provided by operating activities 1,333,134 918,347
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments (1,002,628)
NET INCREASE IN CASH AND CASH EQUIVALENTS 330,506 918,347
CASH AND CASH EQUIVALENTS, Beginning of year 1,104,160 185,813
CASH AND CASH EQUIVALENTS, End of year $§ 1,434,666 $§ 1,104,160

The accompanying notes are an integral part of these financial statements.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Student Senate for California Community Colleges (Student Senate) is a nonprofit corporation that
endeavors to improve student access, promote student success, engage and empower local student
leaders, and enrich the collegiate experience for all California community college students. The
Student Senate represents about 1.8 million community college students of the California
Community College System in state-level shared governance and legislative advocacy, and fulfills
responsibilities regarding student representation, collaboration, accountability, communication, and
strategic advocacy.

During 2017, the Student Senate entered into a Memorandum of Understanding (MOU) with the
California Community College Chancellor’s Office (CCCCO) and the Board of Governors of the
California Community Colleges (BOG) to authorize the Student Senate to operate as the official
statewide community college student organization pursuant to California Education Code Section
76060.5, and to establish the terms and conditions of that relationship. The 2017 MOU was updated
in 2020 to “establish the conditions under which the Student Senate will continue to operate as the
statewide community college student organization recognized by the Board of Governors.” The
MOU remains in place for the 2021-22 fiscal year.

The BOG and/or CCCCO has sole custody of student representation fees until the prescribed
disbursal date of April 15, as long as Student Senate satisfies the requirements of the Education
Code set forth in the MOU.

Basis of accounting and financial statement presentation — The financial statements are prepared
on the accrual basis of accounting and in conformity with professional standards applicable to not-
for-profit entities. The Student Senate reports information regarding its financial position and
activities according to two classes of net assets: without donor restrictions and with donor
restrictions.

Revenue recognition — Student representation fees are collected by CCCCO for spring and fall
semesters, but the final accounting and disbursement to Student Senate does not occur until April 15
of the year following such collection. Accordingly, such fees are not recognized as revenue until
received by Student Senate.

The Student Senate’s revenue generated from contracts with customers consists of conference fees.
Revenues are recognized when the related event occurs. Funds received in advance of being earned
are recorded as deferred revenue, which represents a contract liability. Receivables from contracts
with customers are $13,282, $1,800, and $29,000 as of June 30, 2022, 2021, and 2020, respectively.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

Contributions from CCCCO are recognized in full when received or unconditionally promised, in
accordance with professional standards. Conditional promises to give — that is, those with a
measurable performance or other barrier and a right of return — are not recognized until the
conditions on which they depend have been met. All contributions are considered available for
unrestricted use unless specifically restricted by donors for future periods or specific purposes.
Donor-restricted amounts are reported as increases in net assets with donor restrictions. Net assets
with donor restrictions become unrestricted, and are reported in the statements of activities as net
assets released from restrictions, when the time restrictions expire or the contributions are used for
the restricted purpose.

Cash and cash equivalents — For financial statement purposes, the Student Senate considers all
investments with a maturity at purchase of three months or less to be cash equivalents.

The Student Senate maintains its cash in bank deposit accounts that, at times, may exceed federally
insured limits. The Student Senate’s deposits held with financial institutions in excess of federal
depository insurance limits were $1,184,666 and $854,160 as of June 30, 2022 and 2021,
respectively. The Student Senate has not experienced any losses in such accounts. Management
believes the Student Senate is not exposed to any significant credit risk related to cash.

Receivables — Accounts receivable consist of contributions from multiple vendors promised to
Student Senate. All contributions are expected to be received within one year.

Investments are stated at fair value.

Income taxes — The Student Senate is exempt from income taxes under Internal Revenue Code
Section 501(c)(3).

Fair value measurements — Fair value is a market-based measurement, not an entity-specific
measurement. For some assets and liabilities, observable market transactions or market information
might be available. For other assets and liabilities, observable market transactions and market
information might not be available. However, the objective of a fair value measurement in both
cases is the same—to estimate the price at which an orderly transaction to sell the asset or to transfer
the liability would take place between market participants at the measurement date under current
market conditions (that is, an exit price at the measurement date from the perspective of a market
participant that holds the asset or owes the liability).

In order to increase consistency and comparability in fair value measurements, a fair value hierarchy
that prioritizes observable and unobservable inputs is used to measure fair value into three broad
levels, as follows:

Level 1 Inputs Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical assets or liabilities.

Level 2 Inputs Inputs other than quoted prices in active markets that are observable either
directly or indirectly.
Level 3 Inputs Unobservable inputs for the asset or liability.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

When a price for an identical asset or liability is not observable, a reporting entity measures fair
value using another valuation technique that maximizes the use of relevant observable inputs and
minimizes the use of unobservable inputs. Because fair value is a market-based measurement, it is
measured using the assumptions that market participants would use when pricing the asset or
liability, including assumptions about risk. As a result, a reporting entity’s intention to hold an asset
or to settle or otherwise fulfill a liability is not relevant when measuring fair value.

Use of estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Functional allocation of expenses — The costs of program and supporting services activities have
been summarized on a functional basis in the statements of activities. The statements of functional
expense present the natural classification detail of expenses by function. Accordingly, certain costs
have been allocated among the programs and supporting services benefitted. The financial
statements report certain categories of expenses that are attributed to more than one program or
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. Professional services and personnel expenses are allocated based on estimates of time and
effort. All other expenses are recorded on a direct expense basis.

Subsequent events have been evaluated through January 10, 2023, the date the financial statements
were issued. Management concluded that no material subsequent events have occurred since
June 30, 2022 that require recognition or disclosure in the financial statements.

LIQUIDITY AND AVAILABILITY OF RESOURCES

Financial assets available for general expenditures within one year of the statement of financial
position date, are comprised of the following at June 30:

2022 2021
Cash and cash equivalents $ 1,434,666 $ 1,104,160
Investments 986,707
Accounts receivable 75,282 46,689
Total financial assets 2,436,655 1,150,849
Less amounts unavailable for general expenditures within one
year due to:
Restrictions by donors for purpose (191,342) (28,612)
Total financial assets available to management
for general expenditure within one year $ 2245313 $§ 1,122,237

As part of the Student Senate’s liquidity management strategy, financial assets are structured to be
available as general expenditures, liabilities, and other obligations come due. Additionally, the
Student Senate invests cash in short-term highly liquid investments and money market accounts.



STUDENT SENATE FOR CALIFORNIA COMMUNITY COLLEGES

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022 AND 2021

INVESTMENTS

Mutual funds and equities are classified within Level 1 of the fair value hierarchy because they are
valued using quoted market prices with reasonable levels of price transparency. Investments consist

of the following:

2022
Cash and cash equivalents $ 10,111
Bond funds:

Intermediate core 216,472

Short government 585,459
Exchange traded funds:

Foreign large blend 28,817

Diversified emerging markets 16,099
Equity:

Large blend 129,749
Total $ 986,707
NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions are restricted as follows as of June 30:

2022 2021
Financial Aid Coalition and strengthen technological capacity $ 190,842  $ 28,612
Scholarships 500
Total net assets with donor restrictions $ 191,342 $ 28,612

MANAGEMENT SERVICES AGREEMENT

In 2017, the Student Senate entered into an agreement with the Foundation for California
Community Colleges (FCCC) to obtain management services. Such services include assistance with
leadership development, planning, budgeting and fiscal management, website development, risk

management, human resources consulting, and other services.

The term of the agreement coincides with the MOU terms between Student Senate and CCCCO.
Fees paid to FCCC for the year ended June 30, 2021 totaled $24,128. This service agreement was
terminated in April 2021 and as such there were no fees for the year ended June 30, 2022.
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